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Current Trends 


HUD is 10 years old. It was in November 1965 that Congress converted the Housing 
and Home Finance Agency into a Cabinet-level Department known as the Department of 
Housing and Urban Development. 


The Commerce Department reports that construction spending increased in October 
for the third month in a row. The seasonally-adjusted total for the month... $131.8 
billion... rose fractionally from September and 1.8 percent above August... with private 
construction up...and public construction down. 


The FHLBB reports that the flow of savings into federally-chartered S&Ls increased 
in October after a 2-month slowdown. There was a net savings inflow of $2.1 billion for the 
month. .. the highest of any October on record. . . surpassing the $1.9 billion gain in October 
1972. The Board credited the substantial rebound in savings to “recent declines in market 
interest rates on short-term securities that compete with savings institutions for investor 
funds.” 


Total housing permits issued increased 6.2 percent in October to 94,800 units from 
89,300 units in September. The October level was 33.3 percent above the 71,000 figure for 
the same month last year. Single-family permits increased 4.6 percent to 67,700 units from 
64,700 units, and multifamily permits were up 10.2 percent to 27,100 units from 24,600 
units. Regionally... the Northeast had a 10.2 percent increase in permits to 14,100 units in 
October from 12,800 units in September...the North Central was up 13.7 percent to 
25,700 units from 22.600 units...the South declined 2.5 percent to 27,000 units from 
27,700 units...and the West was up 6.9 percent to 28,000 units from 26,200 units. 


September mobile home shipments declined 8.5 percent at a seasonally-adjusted 
annual rate to 215,000 units from 235,000 units in August. 


* 


Study Reports Available 


The following reports...based on studies funded in whole or in part by HUD’s 
Office of Policy Development and Research. . . are available from the source listed: 


Housing and Suburbs... a report by the New Jersey County and Municipal Govern- 
ment Study Commission, which studies the impact of multifamily housing on local service 
capacity and social stability. It concludes that there is little reason for suburban jurisdictions 
to exclude this housing choice. An executive summary and the full report are available free 
from the N.J. County and Municipal Government Study Commission, 115 West State Street, 
Trenton, New Jersey 08625. 


Site Planning Evaluation Guide and Methodology... a two-part report developed as a 
technical and educational tool for the evaluation of multifamily site planning and design 
solutions. A systematic analysis and problem identification procedure to aid in arriving at the 
best possible site planning solution are presented. Available in limited quantity from the 
Office of PD&R, Room 8126, HUD, Washington, D.C. 20410. 





HUD Consumer Office Proposed 


HUD. has issued a Consumer Representation Plan... calling for a program to 
strengthen consumer involvement in the Department's activities. The proposal was published 
in the Federal Register of November 26...and public comments on the Plan were invited. 
The deadline for such comments is February 24, 1976. ..and they should be directed to the 
HUD Assistant Secretary for Policy Development and Research, Attention: Charles Field, 
Room 8106 HUD, Washington, D.C. 20410. 


The key element of the HUD Plan is the creation of an Office of the Assistant 
Secretary for Consumer Affairs and Regulatory Functions...which would consolidate the 
Department’s diverse consumer and regulatory activities. 


This office would provide a clear access point for consumers, prepare and disseminate 
consumer education materials, and represent consumer interests in Departmental policy- 
making, but would not obviate the responsibility of other program offices to be responsive to 
consumer needs. 


Secretary Carla A. Hills explained: 


“One of the Department’s primary national goals is to assure that the basic rights of 
consumers are considered and respected in all housing and community development activities. 
To achieve this goal...HUD policymakers and program managers must design their programs 
with an understanding of consumer needs. 


“That understanding presupposes that consumers are afforded a reasonable and timely 
opportunity to communicate their views to decisionmakers, have access to relevant back- 
ground information, have a point of access in government that will respond to their questions 
and complaints, and have a knowledgeable advocate within the agency to represent their 
views in the decisionmaking process.” 


The new Office... Secretary Hills said... would have jurisdiction over several con- 
sumer-oriented and regulatory programs dealing with real property transactions, interstate 
land sales,and mobile home safety. 


The Secretary cautioned: 


“The consumer and regulatory responsibilities of the new office will require a delicate 
balance be struck between the needs of the consumer and the needs of the marketplace. The 
need to regulate must be balanced by an awareness that over-regulation can disproportion- 
ately increase the cost of housing services or decrease their availability, thus limiting the 
range of consumer choice.” 
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Discrimination Found in Rural Housing 


A study...funded by HUD... was recently completed by Urban Systems Research 
and Engineering, Inc. In it six rural housing markets were studied to determine 
whether... and to what extent... minority and female-headed households are denied equal 
access to housing. The study showed “systematic inequality in housing for minorities 
and...to a lesser extent. .. for women in five of the six areas.” 


“This inequality.” the report says, “cannot be attributed to differences in income or 
any socio-economic variable other than race and sex... blacks are systematically and almost 
totally segregated in both private and public housing in the four southern sites. Examination 
of the prices and characteristics of housing recently sold revealed in three of these sites a 
‘dual housing market’ with price differentials between otherwise comparable black and white 
housing.” 


The areas studied were in Arkansas, Georgia, North Carolina, New Mexico, South 
Dakota, and Tennessee. Each site consists of a county located at least 50 miles from the 
nearest SMSA and centered on a town of under 10,000 population. 





Lead-Paint Clearinghouse Established 


The National Bureau of Standards is assisting HUD in establishing a Clearinghouse on 
the technical aspects of the problem of lead-based paint in housing. The Clearinghouse will 
Serve parents, building owners, contractors, housing and health agencies, building code 
groups, government agencies, and others who are concerned with the hazards of lead-based 
paint. 


The Bureau has prepared a questionnaire. .. which has been sent to all Local Housing 
Authorities, many nonprofit housing managers and owners, and a large number of landlords 
in an effort to identify both the existing information and the need for new communications 
on the lead paint poisoning hazards. Also. ..the Bureau requested that respondents include 
with their replies samples of publications or data that can assist others who are concerned 
about this problem. 


As the Clearinghouse grows, it will contain information on incidences, technology for 
detection, and methods for correcting lead-based paint hazards and it will be able to respond 
to specific requests for data about these matters. 


bs 
Denver and Portland, Oregon Selected 


HUD has announced the selection of Denver and Portland, Oregon, as winners of a 
nationwide competition to test a promising “two-tier approach to the solution of common 
problems faced by municipal governments.” 


HUD Assistant Secretary Charles J. Orlebeke. .. whose Office of Policy Development 
and Research is funding the study, said “‘the basic premise behind the two-tier concept is the 
achievement of a balance between centralized and decentralized functions of governments.” 


Mr. Orlebeke said the study might find that certain municipal functions, such as those 
concerning air pollution and mass transportation, could be handled more effectively on an 
areawide basis, while others ‘“‘should be kept closer to the people” or shared between local 
and areawide governments. 


“The two-tiered government approach,” he said, “should produce innovative ways to 
deliver and finance public services in urban areas. The two selected metropolitan areas will 
analyze the potential to sort out and shift public services between areawide and neighbor- 
hoods governments to improve the management and delivery of those services.” 


Each area will receive up to $100,000 in direct support for local costs and will have 
18 months to conduct an analysis of its local government system and prepare a report of 
findings and recommendations for government modernization. 


The two-tiered government concept was developed earlier with HUD assistance in the 
metropolitan areas of Rochester-Monroe County, New York, and Tampa-St. Petersburg, 
Florida. 


The competition was conducted by the National Academy of Public Administration 
(NAPA) as part of a HUD-funded study aimed at encouraging and assisting local government 
modernization. 


Focusing on local government finances, services, and organization, the NAPA study 
will be conducted by panels of local officials and citizens with supporting staff assistance 
from the localities. 


For further information: Charles R. Warrent, Project Director, National Academy of 
Public Administration Foundation, 1225 Connecticut Ave., N.W., Washington, D.C. 20036 
(202/659-9165). 





County Revenues and Expenditures Rose in Fiscal 1973-74 


Revenue collected by the Nation’s county governments during fiscal 1973-74 totaled 
$30.8 billion...an increase of $3.3 billion... or 12 percent... over the previous year, the 
Census Bureau reports. 


General revenue of county governments (excluding utility, liquor store, and em- 
ployee-retirement amounts) was $30.1 billion in 1973-74... compared to $26.9 billion a year 
earlier. Included under general revenue are county receipts from the Federal General Revenue 
Sharing Program which provided county governments with $1.7 billion in fiscal 1973-74. 


All major components of county revenue contributed to the increase. County taxes 
accounted for about 39 percent of all general revenue...with property taxation the 
predominant tax revenue source... supplying $9.6 billion or about 32 percent of general 
revenue in fiscal 1973-74. This was an increase of 3 percent over the previous year. The 
proportion of total general revenue derived from nonproperty taxes increased slightly from 
6.6 percent in fiscal 1972-73 to 6.9 percent in fiscal 1973-74. 


County government expenditures totaled $29.5 billion in 1973-74. ..up 10.6 percent 
from the ‘72-"73 total of $26.7 billion. General expenditures. .. spending other than for 
utility, liquor store, and employee-retirement purposes...totaled $28.9 billion in 
1973-74... compared to $26.1 billion in the previous fiscal year. 


Public welfare, education, highways, and hospitals in that order, were the leading 
county functions in terms of expenditure for general government purposes and accounted for 
about 59 percent of the total. 


The report, County Government Finances in 1973-74, GF74, No. 8, is available for 
S/.75 from the Subscriber Services Section (Publications), Bureau of the Census, Washington, 
D.C. 20233. 
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